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Independent Auditors’ Report 
 
 
Board of Directors  
Drug Policy Alliance 

Opinion 

We have audited the accompanying financial statements of the Drug Policy Alliance, which 
comprise the statement of financial position as of May 31, 2025, and the related statements of 
activities, functional expenses and cash flows for the year then ended, and the related notes to 
the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Drug Policy Alliance as of May 31, 2025, and the changes in its net 
assets and its cash flows for the year then ended in accordance with accounting principles 
general accepted in the United States of America. 

Basis for Opinion  

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Drug Policy Alliance and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

Responsibilities of Management for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Drug 
Policy Alliance’s ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
generally accepted auditing standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if 
there is substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Drug Policy Alliance’s internal control. 
Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Drug Policy Alliance’s ability to continue 
as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit. 

Report on Summarized Comparative Information 

We have previously audited the Drug Policy Alliance’s May 31, 2024 financial statements, and 
we expressed an unmodified audit opinion on those audited financial statements in our report 
dated November 13, 2024. In our opinion, the summarized comparative information presented 
herein as of and for the year ended May 31, 2024 is consistent, in all material respects, with the 
audited financial statements from which it has been derived. 

 

November 12, 2025



Drug Policy Alliance

Statement of Financial Position
May 31, 2025

(with comparative amounts at May 31, 2024)

2025 2024
ASSETS
Cash and cash equivalents 3,822,959$   8,533,224$   
Investments 493,348        445,988
Accounts receivable 3,000            2,321            
Grants receivable, net 8,897,544     5,490,423
Prepaid expenses and other assets 125,720        179,950
Due from Drug Policy Action 140,096        175,741
Deposits 42,523          42,523
Right of use asset - operating lease, net 486,173        700,120
Right of use asset - finance lease, net 13,285          22,142
Property, equipment and leasehold

improvements, net 4,187,976     4,346,813     

18,212,624$  19,939,245$  

LIABILITIES AND NET ASSETS
Liabilities

Accounts payable and accrued expenses 1,181,992$   791,998$      
Accrued compensated absences 374,117        381,921        
Deferred revenue 150,500        -                    
Mortgage payable -                    2,009,764     
Lease liability, operating lease 504,582        717,983        
Lease liability, finance lease 13,902          22,627          

Total Liabilities 2,225,093     3,924,293     

Net Assets 
Without donor restrictions 13,619,316   12,879,104   
With donor restrictions 2,368,215     3,135,848     

Total Net Assets 15,987,531   16,014,952   

 18,212,624$  19,939,245$  

See notes to financial statements
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Drug Policy Alliance

Statement of Activities
Year Ended May 31, 2025

(with summarized totals for the year ended May 31, 2024)

Without Donor With Donor 2024
Restrictions Restrictions Total Total

SUPPORT, REVENUE AND INVESTMENT RETURN
Grants and contributions, net 10,319,920$   1,375,137$   11,695,057$    12,139,492$   
Registration and conference income -                      -                    -                       868,642          
Drug Policy Action administration 135,596          -                    135,596           128,068          
Investment return 141,482          -                    141,482           58,377            
Other income 169,235          -                    169,235           188,764          
Net assets released from restrictions 2,142,770       (2,142,770)    -                       -                      

Total Support, Revenue and Investment Return 12,909,003     (767,633)       12,141,370      13,383,343     

EXPENSES
Program services

Grants 598,250 -                    598,250           515,500          
Communication 2,299,730 -                    2,299,730        1,359,958       
Conferences 449,924 -                    449,924           1,529,560       
Health and harm reduction 467,682 -                    467,682           475,399          
Public policy and legal affairs 6,258,064       -                    6,258,064        7,291,794       

Total Program Services 10,073,650 -                    10,073,650 11,172,211
Management and general 535,522          -                    535,522           591,117          
Fundraising 1,559,619       -                    1,559,619        1,506,776       

Total Expenses 12,168,791     -                    12,168,791      13,270,104     

Change in Net Assets 740,212          (767,633)       (27,421)            113,239          

NET ASSETS                         
Beginning of year 12,879,104     3,135,848     16,014,952      15,901,713     

End of year 13,619,316$   2,368,215$   15,987,531$    16,014,952$   

2025

See notes to financial statements
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Drug Policy Alliance

Statement of Functional Expenses
Year Ended May 31, 2025

(with summarized totals for the year ended May 31, 2024)

 

Health and Harm Public Policy and Total Program Management 2024
Grants Communication Conferences Reduction Legal Affairs Services and General Fundraising Total Total

Grants and contributions 598,250$     -$                       -$                   -$                        -$                        598,250$        -$                 -$                    598,250$        540,219$        
Salaries -                   1,133,989          -                     344,593              2,643,969           4,122,551       137,604       558,246          4,818,401       5,063,379       
Payroll taxes and employee benefits -                   378,853             -                     94,361                746,502              1,219,716       40,713         165,163          1,425,592       1,457,780       
Management fees -                   232,720             16,983           -                          5,000                  254,703          169,698       2,300              426,701          143,125          
Legal fees -                   -                         -                     -                          -                          -                      17,721         -                      17,721            107,446
Auditing and tax services -                   -                         -                     -                          -                          -                      49,598         -                      49,598            55,507            
Lobbying fees -                   -                         -                     -                          470,829              470,829          -                   -                      470,829          460,836          
Fundraising fees -                   -                         -                     -                          -                          -                      -                   393,295          393,295          418,195          
Program fees -                   214,475             252,975         17,300                934,376              1,419,126       321              1,803              1,421,250       1,446,152
Advertising and marketing fees -                   -                         -                     -                          906                     906                 -                   115,709          116,615          64,442            
Office expenses -                   13,402               2,101             114                     208,616              224,233          7,485           30,364            262,082          339,930
Printing expenses -                   100,228             -                     -                          4,856                  105,084          3,508           14,230            122,822          139,262          
Postage and bulk mail -                   135,410             66                  -                          2,943                  138,419          4,620           18,744            161,783          187,318          
Information technology -                   29,266               -                     -                          164,445              193,711          6,466           26,231            226,408          165,586          
Occupancy and related expenses -                   1,236                 -                     -                          319,142              320,378          10,694         43,383            374,455          368,036          
Staff and other travel -                   15,624               137,104         7,940                  158,821              319,489          25,143         66,284            410,916          355,746          
Conference, meetings, and seminars -                   9,753                 40,679           2,578                  52,230                105,240          18,538         15,051            138,829          1,267,296
Insurance -                   -                         -                     -                          96,851                96,851            3,233           13,115            113,199          108,123          
Lists -                   -                         -                     -                          -                          -                      -                   36,961            36,961            37,109            
Books, subscriptions, and memberships -                   19,579               -                     796                     51,642                72,017            3,348           2,929              78,294            63,898            
Bank and merchant service charges -                   14,755               -                     -                          80,125                94,880            3,167           12,848            110,895          90,783            
Board expenses -                   -                         -                     -                          -                          -                      23,075         -                      23,075            30,184            
Other expenses -                   440                    16                  -                          21,628                22,084            737              2,991              25,812            15,445            

Total Expenses Before Depreciation
and Amortization and Interest Expense 598,250       2,299,730          449,924         467,682              5,962,881           9,778,467       525,669       1,519,647       11,823,783     12,925,797     

Depreciation and amortization -                   -                         -                     -                          217,350              217,350          7,259           29,450            254,059          236,420          
Interest expense -                   -                         -                     -                          77,833                77,833            2,594           10,522            90,949            107,887          

Total Expenses 598,250$     2,299,730$        449,924$       467,682$            6,258,064$         10,073,650$   535,522$     1,559,619$     12,168,791$   13,270,104$   

2025
Program Services

See notes to financial statements
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Drug Policy Alliance

Statement of Cash Flows
Year Ended May 31, 2025

(with comparative amounts for the year ended May 31, 2024)

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets (27,421)$        113,239$          
Adjustments to reconcile change in net assets

to net cash from operating activities
Net realized and unrealized gain on investments (27,941)           (16,165)             
Amortization of right of use asset - operating lease 213,947          207,847            
Amortization of right of use asset - finance lease 8,857              13,650              
Depreciation and amortization 254,059 236,420            
Present value discount 29,761            107,703            
Net changes in operating assets and liabilities 

(679)                16,757              
(3,436,882)     211,874

Prepaid expenses and other assets 54,230            31,027              
Due from Drug Policy Action 35,645            (57,390)             
Accounts payable and accrued expenses 389,994          (443,822)           
Deferred revenue 150,500          (59,590)             
Accrued compensated absences (7,804)             65,047              
Lease payable (213,401)        (201,666)           

Net Cash from Operating Activities (2,577,135)     224,931            

CASH FLOWS FROM INVESTING ACTIVITIES                           
Acquisition of property, equipment and leasehold improvements (95,222)           (213,097)           
Purchase of investments (19,419)           (15,014)             

Net Cash from Investing Activities (114,641)        (228,111)           

CASH FLOWS FROM FINANCING ACTIVITIES 
Payments of mortgage (2,009,764)     (116,376)           
Payments on finance lease obligation (8,725)             (13,350)             

Net Cash from Financing Activities (2,018,489)     (129,726)           
Net Change in Cash and Cash Equivalents (4,710,265)     (132,906)           

                          
CASH AND CASH EQUIVALENTS                           
Beginning of year 8,533,224       8,666,130         

End of year 3,822,959$     8,533,224$       
                                                 

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash paid for interest 90,815$          106,906$          
Right of use asset recognized -                      21,777              

Grants receivable
Accounts receivable

See notes to financial statements
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Drug Policy Alliance  
 

Notes to Financial Statements 
May 31, 2025 
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1. Nature of Organization 

Drug Policy Alliance (“DPA”) is a nonprofit organization created on July 1, 2000, as a 
merger of The Lindesmith Center and the Drug Policy Foundation. DPA is a not-for-profit 
organization that is exempt from income taxes under Section 501(c)(3) of the Internal 
Revenue Code.  DPA’s mission is to promote alternatives to the war on drugs based on 
science, compassion, health and human rights.  DPA’s major program service activities 
consist of: 

Grants 

DPA has initiated grant programs for various projects. 

Communication 

DPA promotes a broader understanding of drug policy reform values through various 
forms of public education: 

Public speaking and community outreach: The executive director and other staff 
regularly address diverse audiences around the country, expanding public awareness 
and building coalitions for reform. 

Media relations: DPA’s communications team works with journalists to develop positive 
media coverage of drug policy reform and to bring greater public attention to the harms 
of the war on drugs. 

Internet: DPA’s web site (www.drugpolicy.org) provides in-depth information about 
drugs and drug-related issues, updates about breaking events in drug policy reform, 
and opportunities for viewers to participate in online activism campaigns. 

Publications: DPA publishes a range of materials to educate readers about drug policy 
reform issues and DPA’s programs. Publications include reports and brochures and 
books, including Marijuana Myths Marijuana Facts; guides on addiction care issues and 
drug education; the newsletter; and the annual report. 

Conferences 

DPA hosts an international conference every second year, bringing together 
policymakers, public health workers, medical and legal professionals and hundreds of 
other people affected by the war on drugs. DPA also hosts regional and topical 
conferences. 

Health and Harm Reduction 

DPA educates the public, the media and lawmakers about alternatives to punitive drug 
policies, notably harm reduction approaches including syringe deregulation and 
overdose prevention. 
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1. Nature of Organization (continued) 

Public Policy and Legal Affairs 

To promote alternative drug laws and policies at the local and national level, DPA 
educates lawmakers through: 

State-based Reform Effort: DPA works to reform state and local drug policies by 
working with state legislators; building new coalitions for drug policy reform; and 
drafting model legislation based on organizational priorities. DPA is most actively 
engaged in those states in which it has offices, (California, New Jersey, New 
Mexico and New York) although DPA is also active in many other states as 
opportunities arise. 

Federal Reform Effort: The Washington, D.C. based office monitors federal drug 
policy legislation; educates lawmakers, constituents, and other interest groups 
about drug policy reform; and builds coalitions to promote reform legislation and 
block drug war initiatives. 

DPA’s Office of Legal Affairs establishes, promotes, and carries out a legal agenda to 
advance drug policy reform and promote alternative policies through: 

Legal Analysis and Litigation: DPA plays a direct role in many drug policy-
related court cases which have the potential either to set legal precedent or to 
affect large numbers of people.  

Policy Formulation and Legislative Drafting: DPA’s legal team supports state-
based and federal policy advocacy by drafting proposals for specific laws and 
initiatives. DPA also develops “model legislation” to promote among legislatures in 
many states. 

Legal Recruiting and Training: DPA seeks out and trains legal talent for drug 
policy reform movement. 

2. Summary of Significant Accounting Policies 

Basis of Presentation and Use of Estimates 

The accompanying financial statements have been prepared in accordance with 
accounting principles generally accepted in the United States of America (“US GAAP”) 
which requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenue and expenses 
during the reporting period. Accordingly, actual results could differ from those estimates. 
The most significant estimates affecting the financial statements are the valuation of 
investments, the estimation of allowance for uncollectible receivables, functional 
allocation of expenses and the estimation of depreciation expense. 
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2. Summary of Significant Accounting Policies (continued) 

Net Asset Presentation 

The financial statements report amounts separately by class of net assets based on the 
presence or absence of donor restrictions.  Net assets without donor restrictions are 
those currently available at the discretion of DPA for use in its programs and operations.  
Net assets with donor restrictions are those which are subject to donor-imposed 
restrictions that will be met either by actions of DPA or the passage of time and amounts 
that are subject to donor-imposed restrictions requiring that they be maintained 
permanently by DPA. 

Revenue and support are reported as increases in net assets without donor restrictions 
unless their use is limited by donor-imposed restrictions. Expenses are reported as 
decreases in net assets without donor restrictions. Gains and losses on investments and 
other assets or liabilities are reported as increases or decreases in net assets without 
donor restrictions unless their use is restricted by explicit donor stipulation or by law. 
Expirations of net assets with donor restrictions (i.e., the donor-stipulated purpose has 
been fulfilled and/or the stipulated time period has elapsed) are reported as net assets 
released from restrictions. 

Cash and Cash Equivalents 

For financial statement purposes, DPA considers all highly liquid instruments with 
maturities of three months or less at the time of purchase to be cash equivalents. 

Fair Value Measurements  

DPA follows US GAAP guidance on fair value measurements which defines fair value 
and establishes a fair value hierarchy organized into three levels based upon the input 
assumptions used in pricing assets. Level 1 inputs have the highest reliability and are 
related to assets with unadjusted quoted prices in active markets. Level 2 inputs relate to 
assets with other than quoted prices in active markets which may include quoted prices 
for similar assets or liabilities or other inputs which can be corroborated by observable 
market data. Level 3 inputs are unobservable inputs and are used to the extent that 
observable inputs do not exist.  

Investments Valuation and Income Recognition 

Investments are stated at fair value. Purchases and sales of securities are recorded on a 
settlement-date basis.  Interest income is recorded on the accrual basis and dividends 
are recorded on the ex-dividend date. Realized gains and losses on the sale of 
investments are computed on the specific identification basis. Realized and unrealized 
gains and losses are included in the determination of the change in net assets. 

Grants and Accounts Receivable 

Management periodically evaluates receivable balances to determine whether an 
allowance for doubtful accounts should be established to provide for estimated 
uncollectible amounts. 
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2. Summary of Significant Accounting Policies (continued) 

Property, Equipment and Leasehold Improvements 

Property, equipment, and leasehold improvements are recorded at cost. Property, 
equipment and leasehold improvements in excess of $3,000 are capitalized. The cost of 
property and equipment retired or disposed of is removed from the accounts along with 
the related accumulated depreciation /amortization, and any gain or loss is reflected in 
the statement of activities. Depreciation and amortization is provided over the estimated 
useful lives on the straight-line basis, and is recognized as a nonoperating expense. The 
estimated useful lives are as follows: 

Office condo 40 years
Leasehold improvements 10 - 15 years
Furniture and equipment 5 - 10 years  

Property and equipment are reviewed for impairment if the use of the asset significantly 
changes, or another indicator of possible impairment is identified. If the carrying amount 
for the asset is not recoverable, the asset is written down to the fair value, less costs to 
sell. There were no asset impairments for the years ended May 31, 2025 and 2024. 

Leases 

DPA leases its facilities and determines if an arrangement is a lease at inception. Their 
operating lease is included in right-of-use operating lease asset and lease liability for 
operating lease on the accompanying statement of financial position. 

DPA leases its copier under a financing lease agreement, through November 2026, 
which is included in right of-use financing lease asset and lease liability for financing 
lease on the accompanying statement of financial position. 

ROU asset represents the right to use an underlying asset for the lease term and lease 
liability represents the obligation to make lease payments arising from the lease. ROU 
asset and liability are recognized at the lease commencement date based on the present 
value of lease payments over the lease term. The lease does not provide an implicit 
borrowing rate. DPA uses a risk-free rate based on the information available at the 
commencement date in determining the present value of lease payments. The ROU 
asset includes any lease payments made and excludes lease incentives. Lease terms 
may include options to extend the lease and when it is reasonably certain that DPA will 
exercise that option, such amounts are included in ROU assets and lease liabilities. 
Lease expense for lease payments is recognized on a straight-line basis over the lease 
term. DPA’s lease agreements do not contain any material residual value guarantees or 
material restrictive covenants. 

Revenue Recognition 

Grants and contributions are recorded when an unconditional promise to give is made by 
the donor. All donor-restricted support is reported as an increase in net assets with 
donor restrictions. Sales of publications and videos are reported as earned revenue 
when DPA has fulfilled its obligation under the terms of the sale. Registration and 
conference income is recognized when the event occurs. 
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2. Summary of Significant Accounting Policies (continued) 

Functional Allocations of Expense 

The financial statements report certain categories of expenses that are attributable to 
one or more programs or operations and governance of DPA. These expenses include 
program services, grants, salaries, legal, insurance, and associated administrative 
expenses; and are allocated based on time and cost of studies of efforts made on behalf 
of each program. 

Compensated Absences 

Employees of DPA are entitled to compensated absences, depending on length of 
service and other factors.  DPA's policy is to recognize the costs of compensated 
absences when earned. 

Advertising Costs  

Advertising costs are expenses as incurred. 

Accounting for Uncertainty in Income Taxes 

DPA recognizes the effect of income tax positions only if those positions are more likely 
than not of being sustained. Management has determined that DPA had no uncertain tax 
positions that would require financial statement recognition or disclosure. DPA is no 
longer subject to examinations by the applicable taxing jurisdictions for the years prior to 
2022. 

Subsequent Events Evaluation by Management 

Management has evaluated subsequent events for disclosure and/or recognition in the 
financial statements through the date that the financial statements were available to be 
issued, which date is November 12, 2025. 

Prior Year Summarized Comparative Information  

Information as of and for the year ended May 31, 2024, is presented for comparative 
purposes only. Certain activity by net asset classification is not included in these 
financial statements.  Accordingly, such information does not include sufficient detail to 
constitute a presentation in conformity with US GAAP.  Accordingly, such information 
should be read in conjunction with DPA’s financial statements as of and for the year 
ended May 31, 2024, from which the summarized comparative information was derived. 

3. Concentrations of Credit Risk 

Financial instruments that potentially subject DPA to a concentration of credit and 
market risk consists principally of cash and cash equivalents on deposit with financial 
institutions, investments held at financial institutions and grant receivables.  Deposits 
held at financial institutions insured by the Federal Deposit Insurance Corporation 
(“FDIC”) are insured up to $250,000. Investment holdings at financial institutions insured 
by the Securities Investor Protection Corporation (“SIPC”) are insured up to $500,000 
($250,000 for cash holdings). At times balances may exceed the FDIC and the SIPC 
limit. 
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3. Concentrations of Credit Risk (continued) 

The investment portfolio is diversified by type of investments and industry concentrations 
so that no individual investment, investment advisor, investment manager or group of 
investments represents a significant concentration of credit risk. 

At May 31, 2025, three funding sources accounted for approximately 80% of grants 
receivable. At May 31, 2024 three funding sources accounted for 81% of grants 
receivable. In addition, during the fiscal year ended May 31, 2025 three funding sources 
accounted for approximately 36% of grants and contributions. During the fiscal year 
ended May 31, 2024, one funding source accounted for approximately 37% of grants 
and contributions. DPA performs ongoing collectability evaluation and writes off 
uncollectible amounts as they become known.  

4. Investments 

At May 31, 2025 and 2024, all of DPA’s investments are mutual funds that are valued 
using Level 1 inputs under the fair value hierarchy. Investments were $493,348 and 
$445,988 at May 31, 2025 and 2024. 

The composition of investment return as reported in the statement of activities for the 
years ended May 31, consisted of the following: 

2025 2024

Interest and dividends 113,541$  42,212$    
Net realized and unrealized gain on investment 27,941      16,165      

141,482$  58,377$     

5. Grants Receivable 

Grants receivable from various foundations and individuals are due within one to three 
years. Payments to be received after May 31, 2025, are discounted to their present 
value using an interest rate ranging from 3.87% to 3.89%. The discount rate is based on 
the Federal Reserve’s statistical release survey of terms of business lending at the time 
of contribution. Management expects all receivables to be collected, accordingly no 
allowance has been provided for. 

Grants receivable as of May 31, are summarized as follows: 

2025 2024

Receivable within one year 8,335,008$             3,948,126$    
Receivable within two years 600,000                  950,000         
Receivable within three years 100,000                  600,000         
Receivable within four years -                              100,000         
Discount to present value (137,464)                 (107,703)        

8,897,544$             5,490,423$     
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6. Property, Equipment and Leasehold Improvements 

Property, equipment and leasehold improvements as of May 31, consist of the following: 

2025 2024

Office condominium 4,340,092$     4,340,092$     
Leasehold improvements 1,460,061 1,384,561
Furniture and equipment 229,707          412,205          

6,029,860       6,136,858       
Accumulated depreciation

and amortization (1,841,884)      (1,790,045)      

4,187,976$     4,346,813$      

During the years ended May 31, 2025 and 2024, DPA wrote off $202,221 and $83,699 in 
assets due to the closure of four offices as well as assets being fully depreciated. 

7. Mortgage Payable 

DPA entered into a mortgage loan agreement on June 28, 2011, in connection with the 
purchase of their new office space. The loan was scheduled to mature on June 28, 
2026. Payments of principal and interest were due monthly with interest at 5.15% per 
annum and was collateralized by substantially all assets of DPA. The loan was fully paid 
off during fiscal 2025.  

8. Retirement Plans 

DPA provides retirement benefits through a 403(b) defined contribution plan (the “plan”) 
for its employees. Effective June 1, 2010, DPA uses a tiered match based on annual 
salaries. DPA's contributions to the plan were $366,645 and $348,319 for the years 
ended May 31, 2025 and 2024.  

DPA also provides a non-qualified retirement plan, (The Executive 457(b) Retirement 
Plan of Drug Policy Alliance), for highly compensated employees who do not receive full 
403(b) employer match from DPA. DPA’s contribution to the 457(b) plan was $26,688 
and $5,484 for the years ended May 31, 2025 and 2024.  

9. Rental Income 

DPA entered into a lease agreement with 1620 EYE L.L.C on August 1, 2016, to occupy 
one floor of the building.  The lease is for an 11-year period ending on July 31, 2027. 
DPA is not currently using the space, and therefore, subleases the floor to The 
International Institute on Race, Equality and Human Rights.  The term of the sublease is 
from May 1, 2021, through July 31, 2027.   
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9. Rental Income (continued) 

Future minimum lease amounts to be received as of May 31, 2025 are: 

2026 185,994$     
2027 193,433       
2028 33,417         

412,844$      

10. Net Assets With Donor Restrictions 

Net assets with donor restrictions at May 31, are restricted for the following purposes: 

2025 2024
Purpose Restricted

Ending the Criminalization of Drug Use and Possession 3,411$            143,551$        

New York Project 288,889          -                      
Civil Systems Reform 8,470              -                      
Institutional Strengthening -                      937,388          

Total Purpose Restricted 300,770          1,080,939       
Time restricted 2,067,445       2,054,909       

2,368,215$     3,135,848$      

Net assets released from restrictions in fiscal 2025 and 2024 are as follows: 

2025 2024
Ending the Criminalization of Drug Use and Possession 140,140$        83,000$          
Institutional Strengthening 937,388          600,206          
New York Project 493,712          100,000          
Decrim Convening 10,000            -                      
Civil Systems Reform 61,530            -                      

Reform Conference -                      190,000          

Policy 100,000          150,000          
Time restricted 400,000          10,000            

2,142,770$     1,133,206$       
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11. Liquidity and Availability of Financial Assets  

DPA’s financial assets and resources available to meet cash needs for general 
expenditures within one year of the date of the statements of financial position were as 
follows as of May 31: 

2025 2024
Financial Assets:

Cash and cash equivalents 3,822,959$     8,533,224$     
Investments 493,348 445,988
Accounts receivable 3,000              2,321              
Due from Drug Policy Action 140,096          175,741          

Grants receivable, net 8,897,544       5,490,423       
Total Financial Assets 13,356,947     14,647,697     

Less: Contractual or donor imposed restriction amounts
Grants receivable - two years or greater (562,536)         (1,542,297)      
Donor imposed restrictions (300,770)         (143,551)         

(863,306)         (1,685,848)      

Financial Assets Available to Meet General 
Expenditures Over the Next Twelve Months 12,493,641$   12,961,849$    

As part of DPA’s liquidity management, it has a policy to structure its financial assets to 
be available as its general expenditures, liabilities, and other obligations come due. In 
addition, DPA invests cash in excess of daily requirements in its investment portfolio. 
DPA anticipates that the 2026 expenditures will continue to be covered by contributions. 

12. Related Party Transactions 

As per an administrative service agreement between DPA and Drug Policy Action, Drug 
Policy Action reimburses DPA for all administrative, personnel and related expenses, 
and use of facilities. During the years ended May 31, 2025 and 2024, DPA charged Drug 
Policy Action $140,096 and $175,741 for administrative fees and reimbursement of 
expenses paid by DPA. During the years ended May 31, 2025 and 2024 Drug Policy 
Action made grants totaling $6,600,000 and $860,000 to DPA.  

13. Joint Cost Allocation 

During fiscal years 2025 and 2024, DPA incurred joint costs of $1,318,386 and 
$1,372,682 for informational materials and activities that included fundraising appeals.  
DPA allocated $830,113 and $804,263 of these costs to fundraising expense and 
$488,273 and $568,418 of these costs to program services. 

14. Lease Commitments 

Operating Lease 

During the years ended May 31, 2025 and 2024, DPA had only one active operating 
lease expiring in 2028. Rent expense was $232,113 and $232,101 for the years ended 
May 31, 2025 and 2024.  The variable rent expense component amounted to $84,657 
and $86,300 for the years ended May 31, 2025 and 2024. 
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14. Lease Commitments (continued) 

At May 31, 2025 and 2024, DPA has an operating lease liability of $504,582 and 
$717,983. The average interest rate used in calculating the lease liability was 
approximately 2.94% for both years. The weighted-average remaining lease term in 
years for the operating lease as of May 31, 2025 and 2024 was 2.17 and 3.17. For the 
years ended May 31, 2025 and 2024, supplemental cash flow information for cash paid 
for amounts included in the measurement of lease liabilities from the operating lease 
included in operating cash flows amounted to $213,401 and $201,666. 

2025 2024

Right of use - operating lease asset 1,110,052$    1,110,052$    
   Less accumulated amortization (623,879)        (409,932)        

486,173$       700,120$       

Total future minimum lease payment 520,297$       751,392$       
   Less imputed interest (15,715)          (33,409)          

Total Lease Liability 504,582$       717,983$        

Financing Lease 

At May 31, 2025 and 2024, DPA has a financing lease liability of $13,902 and $22,627.  
The average interest rate used in calculating the finance lease liability was 
approximately 4.83% for both years. For the years ended May 31, 2025 and 2024, 
interest expense on the finance lease totaled $863 and $981. The amortization portion of 
the finance lease for the years ended May 31, 2025 and 2024 totaled $8,857 and 
$13,650. The weighted-average remaining lease term in years for the finance lease as of 
May 31, 2025 and 2024 was 1.50 and 2.50. For the year ended May 31, 2025, 
supplemental cash flow information for cash paid for amounts included in the 
measurement of lease liabilities from the financing lease included in financing cash flows 
amounted to $898 in interest $8,690 in principal and $9,588. For the year ended May 31, 
2024, these amounts totaled $921 and $13,410.  

2025 2024

Right of use - finance lease asset 63,821$         63,821$         
   Less accumulated amortization (50,536)          (41,679)          

13,285$         22,142$         

Total future minimum lease payment 14,382$         23,970$         
   Less imputed interest (480)               (1,343)            

Total Lease Liability 13,902$         22,627$          
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14. Lease Commitments (continued) 

The minimum future rental payments for DPA under the lease agreements through fiscal 
year 2028 are as follows: 

Operating Finance Total

2026 236,872$       9,588$           246,460$       
2027 242,794         4,794             247,588         
2028 40,631           -                     40,631           
Less: present value discount (15,715)          (480)               (16,195)          

504,582$       13,902$         518,484$        

 
 

* * * * * 
 
 
 
 
 
 
 
 
 
 
  


